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FYE Dec (THB m) FY19A FY20A FY21E FY22E FY23E
Operating income 11,161 12,916 14,755 17,086 19,984
Pre-provision profit 5,847 6,771 7,874 9,104 10,805
Core net profit 4,237 5,214 5,821 6,714 7,972
Core EPS (THB) 2.0 2.5 2.7 3.2 3.8
Core EPS growth (%) 14.1 23.0 11.6 15.3 18.7
Net DPS (THB) 0.3 0.4 0.4 0.5 0.6
Core P/E (x) 31.9 24.0 21.0 18.2 15.4
P/BV (x) 8.5 6.0 4.8 3.9 3.2
Net dividend yield (%) 0.5 0.6 0.7 0.8 1.0
Book value (THB) 7.53 9.76 12.13 14.89 18.18
ROAE (%) 30.0 28.4 25.1 23.4 22.7
ROAA (%) 7.6 7.5 6.9 6.8 6.9
Consensus net profit - - 5,815 7,123 8,948
MKE vs. Consensus (%) - - 0.1 (5.7) (10.9)

Jesada Techahusdin, CFA
jesada.t@maybank-ke.co.th
(66) 2658 6300 ext 1395

Maybank kimEng

BUY

Share Price THB 57.75
12m Price Target THB 68.00 (+18%)
Previous Price Target THB 68.00

Company Description

Largest provider of motorcycle loans in Thailand with
sizeable car and land-title loans, personal loans and
nano finance

Statistics
52w high/low (THB) 71.50/47.25
3m avg turnover (USDm) 22.7
Free float (%) 321
Issued shares (m) 2,120
Market capitalisation THB122.4B
UsD3.8B
Major shareholders:
Petampai Daonapa 34.0%
Petaumpai Chuchat 33.5%
Thai NVDR Co Ltd 5.3%
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Value Proposition

Motorcycle and auto title loans account for 34% and 33% of
loans, while personal loans, land title loans and nano
finance loans account for 10-11% each. With this loan
exposure, NIM would benefit from low interest rates.

Plans to gain more market share and grow loans by 20-25%
in 2021E vs our forecast of 20%.

One of the highest earnings growth and ROEs in Thai
consumer finance sector.

Long-term ROE at 24.0% vs 10.9% cost of capital.

Loan types

Tractor,

Motorcycle
» 34%

Source: Company

Financial Metrics.

Loan growth of 18-20% in 2021-2022 on the back of
aggressive branch network expansion and strong HP loan
growth.

NIM to decline due to lower loan yield as a result of intense
competition.

Expect NPL ratio to increase from 1.17% in 2021 to 1.07% in
2020.

Strong asset quality, and NPL coverage remains high at 177%
in 4Q20.

Forecast cost-to-income ratio of 46.6% for 2021E (47.6% for
2020) due to good cost control.

ROE to decline to 23-25% for 2021-22E.

Return on equity
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Price Drivers

Historical share price trend
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1. Strong EPS growth from an aggressive branch expansion

2. Strong loan growth with market share gaining Strong
earnings growth and NIM expansion from growing personal
and nano finance lending

3. The Bank of Thailand has introduced new regulation on
auto refinancing in November with 28% interest rate cap

4. Concerned on weaker loan growth and NIM

5. Concerned on weak asset quality

Swing Factors
Upside

= Higher-than-expected loan growth.

= Economic recovery leading to improved asset quality and
lower provisions.

= Better NIMs due to lower funding cost.

Downside

= Deterioration in asset-quality deterioration.

= Disappointment in level of fee-income.

= Lower-than-expected NIM due to increase in interest
rates.

Slow loan demand due to weak economic growth.
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Fig 1: 2Q21F results preview

Financial statement (THBm) 2Q20 3Q20 4Q20 1Q21 2Q21F Chg yoy Chg qoq
Balance sheet

Gross loans 62,258 66,267 70,011 72,691 78,445 26% 8%
Bank loan and debentures 50,456 52,024 54,537 55,727 59,070 17% 6%
Income statement

Interest income 3,385 3,555 3,690 3,585 3,647 8% 2%
Interest expenses (447) (467) (470) 477) (488) 9% 2%
Net interest income 2,938 3,088 3,219 3,108 3,159 8% 2%
Non-interest income 180 182 201 272 240 33% -12%
Operating income 3,118 3,270 3,420 3,381 3,400 9% 1%
Operating expenses (1,520) (1,533) (1,599) (1,491) (1,518) 0% 2%
Operating profit 1,598 1,736 1,821 1,889 1,881 18% 0%
Loan loss provisions (25) (52) (116) (156) (161) 550% 3%
Pre-tax profit 1,574 1,684 1,705 1,734 1,721 9% -1%
Tax (307) (344) (335) (360) (341) 11% -5%
Net profit 1,267 1,340 1,370 1,374 1,380 9% 0%
EPS 0.60 0.63 0.65 0.65 0.65 9% 0%
Key ratios

Loans to borrowings 1.23 1.27 1.28 1.30 1.33

Net interest margin (%) 18.7 18.9 18.6 17.2 16.6

Cost to income (%) 48.7 46.9 46.8 44.1 44.7

Gross NPL (THBm) 661 674 747 709 789

NPL to total loans (%) 1.06 1.02 1.07 0.98 1.01

Credit cost (%) 0.16 0.32 0.68 0.87 0.85

NPL coverage (%) 212 199 177 185 160

Source: Company data, MKE-ISR

Fig 2: Gordon Growth Model valuation

Sustainable ROE (%) 24.0 Risk free rate (%) 2.0
Cost of equity (%) 10.9 Equity premium (%) 8.0
Long-term nominal growth (g) 8.0 Equity Beta (x) 1.1
Target PBV (x) 5.6 Cost of equity (%) 10.9
Target PE (x) 24.8
2021 BV (THB) 12.1
Fair value (THB/share) 68.0

Source: Company, MKE-ISR

Fig 3: PER band Fig 4: PBV band
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Fig 5: Peer comparison based on Bloomberg

P/E (x) P/BV (x) ROE (%) Yield(%)
Ticker Name FY21E FY22E FY21E FY22E FY21E FY22E FY21E FY22E
AEONTS TB AEON THANA SINSAP THAILAND 11.4 10.5 2.3 2.0 22.1 20.9 2.7 3.0
ASK TB ASIA SERMKIJ LEASING PCL 15.4 13.6 2.1 2.0 16.7 17.8 5.5 4.8
KTC TB KRUNGTHAI CARD PCL 28.7 25.1 6.4 5.5 25.2 24.4 1.5 1.7
MTC TB MUANGTHAI CAPITAL PCL 21.0 17.3 4.8 3.9 25.4 24.9 0.7 1.0
SAWAD TB SRISAWAD CORP PCL 18.2 16.0 3.8 3.4 22.4 22.8 2.8 3.2
THANI TB RATCHTHANI LEASING PCL 15.1 13.2 2.5 2.2 17.0 17.6 3.4 4.0
Average - Bloomberg consensus 18.3 15.9 3.6 3.2 21.5 21.4 2.8 2.9

Source: Bloomberg
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FYE 31 Dec FY19A FY20A FY21E FY22E FY23E
Key Metrics

Core P/E (x) 31.9 24.0 20.6 17.8 15.0
Core FD P/E (x) 31.9 24.0 20.6 17.8 15.0
P/BV (x) 8.5 6.0 4.7 3.8 3.1
P/NTA (x) nm nm nm nm nm
Net dividend yield (%) 0.5 0.6 0.7 0.8 1.0
INCOME STATEMENT (THB m)

Interest income 11,879.7 13,961.5 15,882.4 18,357.1 21,445.3
Interest expense (1,526.6) (1,817.0) (2,046.9) (2,311.2) (2,657.5)
Net interest income 10,353.2 12,144.6 13,835.4 16,045.9 18,787.8
Net insurance income 0.0 0.0 0.0 0.0 0.0
Net fees and commission 723.2 726.4 857.2 968.6 1,113.9
Other income 85.0 44.7 62.5 71.9 82.7
Total non-interest income 808.2 771.1 919.7 1,040.5 1,196.6
Income from depositors’ funds 0.0 0.0 0.0 0.0 0.0
Income from shareholders’ fund: 0.0 0.0 0.0 0.0 0.0
Income distributable to depositc 0.0 0.0 0.0 0.0 0.0
Operating income 11,161.4 12,915.6 14,755.1 17,086.4 19,984.4
Staff costs (5,314.2) (6,144.2) (6,881.4) (7,982.5) (9,179.9)
Other operating expenses 0.0 0.0 0.0 0.0 0.0
Operating expenses (5,314.2) (6,144.2) (6,881.4) (7,982.5) (9,179.9)
Pre-provision profit 5,847.2 6,771.5 7,873.7 9,103.9 10,804.5
Loan impairment allowances (554.2) (255.0) (616.1) (732.6) (864.5)
Other allowances 0.0 0.0 0.0 0.0 0.0
Associates & JV income 0.0 0.0 0.0 0.0 0.0
Pretax profit 5,293.0 6,516.5 7,257.6 8,371.3 9,940.1
Income tax (1,055.5) (1,302.6) (1,437.0) (1,657.5) (1,968.1)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 4,237.5 5,213.9 5,820.6 6,713.8 7,971.9
Core net profit 4,237.5 5,213.9 5,820.6 6,713.8 7,971.9
BALANCE SHEET (THB m)

Cash & deposits with banks 783.2 1,378.1 1,037.7 835.9 1,333.1
Sec. under resale agreements 0.0 0.0 0.0 0.0 0.0
Derivatives financial assets 0.0 0.0 0.0 0.0 0.0
Dealing securities 0.0 0.0 0.0 0.0 0.0
Available-for-sale securities 0.0 0.0 0.0 0.0 0.0
Investment securities 0.0 0.0 0.0 0.0 0.0
Loans & advances 58,622.7 69,640.2 82,440.9 97,197.0 114,609.2
Financing and advances 0.0 0.0 0.0 0.0 0.0
Central bank deposits 0.0 0.0 0.0 0.0 0.0
Investment in associates/JVs 0.0 0.0 0.0 0.0 0.0
Insurance assets 0.0 0.0 0.0 0.0 0.0
Fixed assets 1,778.3 1,928.5 2,217.8 2,506.1 2,706.6
Intangible assets 0.0 0.0 0.0 0.0 0.0
Other assets 687.2 4,275.2 4,916.5 5,555.6 6,000.1
Total assets 61,871.4 77,222.0 90,612.8 106,094.6 124,648.9
Deposits from customers 0.0 0.0 0.0 0.0 0.0
Deposits from banks & Fls 0.0 0.0 0.0 0.0 0.0
Derivatives financial instruments 0.0 0.0 0.0 0.0 0.0
Subordinated debt 0.0 0.0 0.0 0.0 0.0
Other securities in issue 35,207.4 38,452.9 43,451.8 49,535.0 56,965.3
Other borrowings 5,954.5 7,193.8 8,488.7 9,846.9 11,422.4
Insurance liabilities 0.0 0.0 0.0 0.0 0.0
Other liabilities 4,737.8 10,893.0 12,953.9 15,149.6 17,722.6
Total liabilities 45,899.7 56,539.7 64,894.3 74,531.5 86,110.2
Share capital 2,120.0 2,120.0 2,120.0 2,120.0 2,120.0
Reserves 13,851.7 18,562.3 23,598.5 29,443.1 36,418.7
Shareholders' funds 15,971.7 20,682.3 25,718.5 31,563.1 38,538.7
Preference shares 0.0 0.0 0.0 0.0 0.0
Minority interest 0.0 0.0 0.0 0.0 0.0
Total equity 15,971.7 20,682.3 25,718.5 31,563.1 38,538.7
Total liabilities & equity 61,871.4 77,222.0 90,612.8 106,094.6 124,648.9

July 2, 2021
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FYE 31 Dec FY19A FY20A FY21E FY22E FY23E
Key Ratios

Growth (%)

Net interest income 22.6 17.3 13.9 16.0 17.1
Non-interest income (7.3) (4.6) 19.3 13.1 15.0
Operating expenses 29.5 15.6 12.0 16.0 15.0
Pre-provision profit 12.2 15.8 16.3 15.6 18.7
Core net profit 14.1 23.0 11.6 15.3 18.7
Gross loans 23.7 17.8 20.0 18.0 18.0
Customer deposits na na na na na
Total assets 25.9 24.8 17.3 17.1 17.5
Profitability (%)

Non-int. income/Total income 7.2 6.0 6.2 6.1 6.0
Average lending yields 21.92 21.27 20.50 20.05 19.85
Average financing yields 0.00 0.00 0.00 0.00 0.00
Average cost of funds 3.83 3.68 3.50 3.45 3.45
Net interest margin 19.10 18.50 17.85 17.52 17.39
Cost/income 47.6 47.6 46.6 46.7 45.9
Liquidity (%)

Loans/customer deposits nm nm nm nm nm
Asset quality (%)

Net NPL 0.0 0.0 0.0 0.0 0.0
Gross NPL 1.0 1.1 1.1 1.1 1.2
Net NPF 0.0 0.0 0.0 0.0 0.0
Gross NPF 0.0 0.0 0.0 0.0 0.0
(SP+GP)/average gross loans 2.9 1.9 1.9 2.0 2.0
(SP+GP)/average gross financing 0.0 0.0 0.0 0.0 0.0
Loan loss coverage 275.8 177.5 170.6 170.5 169.3
Capital adequacy (%)

CET1 0.0 0.0 0.0 0.0 0.0
Tier 1 capital 0.0 0.0 0.0 0.0 0.0
Risk-weighted capital 0.0 0.0 0.0 0.0 0.0
Returns (%)

ROAE 30.0 28.4 25.1 23.4 22.7
ROAA 7.6 7.5 6.9 6.8 6.9
Shareholders equity/assets 25.8 26.8 28.4 29.7 30.9

Source: Company; Maybank

July 2, 2021
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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Historical recommendations and target price: Muangthai Capital PCL (MTC TB)
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13 May
Buy : 155.0

30 Oct

2 Jan 7 Feb 21 Feb 3 Apr 22 Jun 14 Aug
Buy : 1172.0 Hold : 172.0 Hold : 1165.0 Buy : 1145.0 Hold : 155.0 Buy : 160.0 Buy : 1168.0

4 Feb
Buy : 177.0

5 May
Hold : 168.0
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Muangthai Capital PCL

Definition of Ratings

Maybank Kim Eng Retail Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
TRADING BUY/TAKE PROFIT/ HOLD  Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Maybank Kim Eng Institutional Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

Nov-20

Feb-21 May-21

13 May
Buy : 1168.0

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment

ratings as we do not actively follow developments in these companies.
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THAI INSTITUTE OF DIRECTORS ASSOQCIATION (10D} CORPORATE GOVERNANCE REPORT RATING 2021
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