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TP: Bt57.00

Closing price: Bt48.75
Upside/downside 16.9%

Sector Finance & Securities
Paid-up shares (shares mn) 2,120
Market capitalization (Bt mn) 103,350
Free float (%) 31.62
12-mth daily avg. turnover (Bt mn) 367.58
12-mth trading range (Bt) 49.75/30.50
Major shareholders (%)
Mr. Chuchat Petaumpai 34.0
Mrs. Daonapa Petaumpai 34.0
Financial highlights
2017 2018E 2019E 2020E
Revenue (Btmn) 6,798 9,662 12,975 16,564
Net profit (Btmn) 2,501 3,557 4,706 5,991
EPS (Bt) 1.18 1.68 2.22 2.83
EPS growth (%) 70.8 42.3 323 27.3
P/E (x) 41.3 29.1 22.0 17.3
BVPS (Bt) 4.2 5.7 7.7 10.2
P/BV (x) 11.6 8.5 6.3 4.8
DPS (Bt) 0.18 0.25 0.35 0.40
Div. yield (%) 0.4 0.5 0.7 0.8
ROE (%) 32.0 33.8 33.1 31.6

Source: SETSMART, AWS
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COMPANY UPDATE

MUANGTHAI CAPITAL PCL (MTC)

3 Oct 2018

Regulatory concerns relieved, back to normal mode in 4Q18

»  Analyst meeting on 2 Oct 2018.

» Regulatory concerns are relieved after BOT is set to issue regulations
on auto title loans by Nov, with 28% maximum interest rate.

» MTC expects to return to normal mode, in terms of lending contract, in
4Q18 onward.

» No much concern on class action lawsuit given insignificant amount of
only Bt25,000.

» Targets FY19 loan growth at 35%, with NPL ratio of no more than 2%.

» Maintain BUY with a target price of Bt57.

Regulatory concerns relieved

The Bank of Thailand (BOT) is set to allow operators with personal loan license
to offer auto title loans with 28% maximum interest rate (excluding collection
fees) and no lending limit, in which the regulations should be announced by Nov.
These will be applied only with firms with registered capital of no less than
Bt50mn while the otherwise firms will be supervised by the Fiscal Policy Office.
This should give MTC and investors a huge relief as the company’s effective
yield is only 23%. Given more tangible details of regulations, MTC expects its
lending operation will return to normal in 4Q18. Specifically, it will not separate
a particular loan contract into two contracts (typical contract and nanofinance
contract) as it previously did in 2-3Q18 in order to reduce complexity, except for
land title loans.

No much concern on class action lawsuit

A class action lawsuit from a group of 15 individuals has been filed against MTC
over alleged interest rate charges above a rate required by law at 15%. The
company is now awaiting for the Civil Court’s rule in Nov whether the Court will
take the case as the class action. If the Court accepts it, MTC will then appeal
the case. The overall process should take around 3-5 years. Nevertheless, this
should not leave much concern to the company given insignificant amount of
only Bt25,000, which should not impact its provisioning level and bottom line.

Lending to continue growing

MTC targets FY19 loan growth at 35% and aims its number of branches to reach
3,800 next year, from 3,200 in 2018. In particular, it eyes to add more branches
in the South, Northeast, and Bangkok. The company also estimates FY19 NPL
ratio at no more than 2%, slightly up from FY18’s 1.5% forecast, following swift
loan expansion. Although its current yield is well below 28% interest rate ceiling,
it has no plan to raise its interest rate level. Given that, we kept FY18 earnings
forecast at Bt3.6bn while projecting 3Q18 earnings to achieve a new quarterly
high again at Bt973mn, up 6.7% QoQ and 49.6% YoY. Looking forward, we
estimate FY19 net profit at Bt4.7bn, up 32.3% YoY.

Maintain BUY

We maintain our BUY recommendation with a target price of Bt57, based on
two-year earnings CAGR of 26%, FY19 EPS of Bt2.22, and PEG of 1x. We
reckon MTC still has an abundant room to expand at least over the next three
years in light of large untapped market in Thailand while the company has no
plan to penetrate into CLMV market in the next few years as well.
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Income Statement (Btmn)

Year to 31 Dec 2016 2017 2018E 2019E 2020E
Interest income 4,019 6,795 9,715 13,319 17,140
Interest expense (328) (673) (965) (1,531) (2,059)
Net interest income 3,691 6,122 8,750 11,788 15,081
Non-interest income 453 676 913 1,187 1,483
Net operating income 4,144 6,798 9,662 12,975 16,564
Non-interest expense (2,000) (3,013) (4,275) (5,862) (7,560)
Pre-provision profit 2,144 3,785 5,387 7,112 9,004
Provision expense (332) (679) (940) (1,231) (1,515)
Pre-tax profit 1,812 3,106 4,447 5,882 7,489
Corporate tax (348) (605) (889) (1,176) (1,498)
Minority interest 0 0 0 0 0
Net profit 1,464 2,501 3,657 4,706 5,991
EPS (Bt) 0.69 1.18 1.68 2.22 2.83
Statement of Financial Position (Btmn)

Year to 31 Dec 2016 2017 2018E 2019E 2020E
Cash 539 1,154 598 808 1,010
Investments 0 0 0 0 0
Net loan receivables 22,896 34,452 48,035 64,586 80,287
Properties foreclosed 0 0 0 0 0
Net premises and equipment 772 1,022 1,329 1,727 2,073
Other assets 218 326 411 541 541
Total assets 24,426 36,953 50,373 67,662 83,912
Bank loans 14,885 12,649 15,526 10,584 12,982
Debentures 2,326 14,409 16,409 19,909 23,409
Other liabilities 522 952 6,318 20,844 25,947
Total liabilities 17,733 28,010 38,254 51,337 62,338
Paid-up capital 2,120 2,120 2,120 2,120 2,120
Capital surplus 2,380 2,380 2,380 2,380 2,380
Other components 0 (30) (30) 0 0
Retained earnings 2,192 4,473 7,649 11,825 17,074
Total equity of the company 6,692 8,943 12,119 16,325 21,574
Minority interest 0 0 0 0 0
Total equity 6,692 8,943 12,119 16,325 21,574

Please see disclaimer on last page 2
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Income Statement (Btmn)

Year to 31 Dec 2Q17 3Q17 4Q17 1Q18 2Q18
Interest income 1,600 1,796 1,984 2,140 2,314
Interest expense (149) (189) (213) (230) (258)
Net interest income 1,451 1,607 1,771 1,910 2,056
Non-interest income 165 172 191 208 222
Net operating income 1,616 1,779 1,962 2,118 2,279
Non-interest expense (711) (805) (869) (920) (986)
Pre-provision profit 906 974 1,093 1,198 1,293
Provision expense (198) (169) (167) (156) (158)
Pre-tax profit 708 805 926 1,042 1,135
Corporate tax (137) (154) (183) (208) (223)
Minority interest 0 0 0 0 0
Net profit 571 650 743 834 912
EPS (Bt) 0.27 0.31 0.35 0.39 0.43
Key Financial Ratios

Year to 31 Dec 2016 2017 2018E 2019E 2020E
Gross loan receivables growth (%) 86.4 51.3 40.0 35.0 25.0
Net interest income growth (%) 84.8 65.8 42.9 34.7 27.9
Non-net interest income growth (%) 35.6 49.4 35.0 30.0 25.0
Pre-provision profit growth (%) 102.9 76.5 42.3 32.0 26.6
Net profit growth (%) 77.5 70.8 42.3 32.3 27.3
NIM (%) 20.4 20.7 204 20.1 19.9
Cost to income (%) 48.3 44.3 44.2 45.2 45.6
Credit cost (bps) 183.4 229.7 220.0 210.0 200.0
ROA (%) 7.8 8.1 8.1 8.0 7.9
ROE (%) 23.7 32.0 33.8 33.1 31.6
EPS (Bt) 0.7 12 17 2.2 2.8
BVPS (Bt) 3.2 4.2 5.7 7.7 10.2
DPS (Bt) 0.1 0.2 0.3 0.4 0.4
Gross NPL ratio (%) 11 1.2 15 1.6 15
Coverage (%) 257.4 265.4 254.0 262.6 306.6
P/E (x) 70.6 41.3 29.1 22.0 17.3
P/BV (X) 15.4 11.6 8.5 6.3 4.8
Dividend yield (%) 0.2 0.4 0.5 0.7 0.8

Please see disclaimer on last page 3
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CG Report

ADVANC CFRESH DTC HMPRO KTC PHOL PYLON ScCC SVI TRC

AKP CHO EASTW  ICC LHBANK PLANB Q-CON sccc SYNTEC TRUE Corporate Governance Report disclaimer

ANAN CK EGCO ICHI LPN PPS QH SDC TCAP TSC

AOT CNT GC INTUCH  MBK PRANDA QTC SE-ED  THANA  TTCL The disclosure of the survey result of the Thai Institute of Directors
AP CPF GCAP IRPC MCOT PRG RATCH SIS THCOM TU

BAFS CPN GFPT VL MINT PSH ROBINS SITHAI ~ THREL TVD Association (“IOD”) regarding corporate governance is made pursuant to
BANPU  CSL GOLD JsP MONO  PSL SAMART SNC TISCO UV . . - .

BAY DELTA  GPSC KBANK  NCH PTG SAMTEL SPALI TKT VGl the policy of the Office of the Securities and Exchange Commission. The
E?;’ 3E¥CO gﬁmf Eﬁf, Zs'T EEEP §QT 2;28 m,; xﬁsg survey of the IOD is based on the information of a company listed on the
BWe _DTAC HANA _ KTB oTo PTTGC SCB STEC TOP Stock Exchange of Thailand and the Market for Alternative Investment
AbLALA disclosed to the public and able to be accessed by a general public
28 BBL Cl FN KGI MC PCSGH SAMCO SR THANI  TSE WINNE B 5 B

e BOPG  OIG NS KKC MEGA  PDI SAWAD  SSF TP TSR X0 investor. The result, therefore, is from the perspective of a third party. It
ACAP  BDMS  CIMBT  FORTH KOOL  MFC PE sce SsT THRE  TSTE  YUASA s not an evaluation of operation and is not based on inside information.
AGE BEC CKP FPI KSL MFEC PG SCI STA TICON TSTH ZMICO

AH BEM cM FSMART  KTIS MOONG  PJW SCN STPI TIPCO  TTA The survey result is as of the date appearing in the Corporate
AHC BFIT CNS FvC L&E MSC PLANET SEAFCO SuUC TIW TTW

AIRA BJC coL GBX LALIN  MTI PLAT ~ SEAOIL SUSCO TK I Governance Report of Thai Listed Companies. As a result, the survey
AIT BJCHI com7 GEL LANNA MTLS PM SENA SUTHA  TKN TVO . .

ALT BLA CPI GLOBAL LH NOBLE  PPP SFP swc TKS  TWP result may be changed after that date, Asia wealth Securities Company
AMANAH BOL csc GLOW LHK NOK PREB SIAM SYmMC T™MC TWPC L. .

AMATA BROOK CSP HARN LIT NSI PRINC SINGER SYNEX TMI u Limited does not conform nor certlfy the accuracy of such survey result.
AMATAV BRR CSss HOTPOT LOXLEY NTV PT SIRI TAE TMILL UAC

APCO BTW DCC HYDRO LRH NWR RICHY SMK TAKUNI  TMT umi

ARIP CEN EA ILINK LST occ RML SMPC TASCO  TNITY uP

ASIA CENTEL EASON INET M OGC RS SMT TBSP TNL UPF

ASIMAR CGH ECF IRC MACO OISHI RwI SNP TCC TOG uPOIC

ASK CHARAN ECL T MAJOR ORI s SORKON TEAM  TPAC UWC Score Range Number of Logo Description
ASP CHEWA EE ITD MAKRO PAP S&J SPC TFG TPCOR VIH

AUCT CHG EPG JWD MALEE PATO SABINA SPI TGCI TRT VNT

AYUD  CHOW  ERW K MBKET PB SALEE SPPT THAI TRU  WICE 90 - 100 AAAAA Excellent
LA 80 - 89 AAAA Very Good
AEC ASIAN BTNC DNA GTB KCAR MK PIMO SANKO  SRICHA TNR ut : P

AEONTS ASN CBG EFORL  GYT KIAT MODER PK SAPPE SSC  TOPP  VIBHA 70 -79 AAA Good

AF ATP30 CCET EKH HPT KwC MPG PL SCP STANL TPA VPO R

AJ AU CCP EPCO HTC KYE NC PLE SE SUPER TPBI VTE 60 — 69 Satisfactory
AKR BA CGD ESSO HTECH LDC NCL PMTA SGP SVOA TPCH WIIK

ALLA BCH CITY ETE IFS LEE NDR PRECHA SKR T TPIPL WIN

ALUCON BEAUTY CMR FE IHL LPH NEP PRIN SKY TACC TPOLY 50 - 59 = Pass

AMA BH COLOR FER INSURE MATCH NETBAY PSTC SLP TCCcC TPP

AMARIN  BIG COMAN FOCuUs IRCP MATI NPK QLT SMIT TCMC  TRITN Below 50 No |OQO given N/A

AMC BIZ CPL FSsS J M-CHAI NPP RCI SOLAR TFD TTI

APURE BLAND CSR GENCO JMART MDX NUSA RCL SPA TIC TVT

AQUA BPP CcTW GIFT JMT METCO OCEAN RJH SPCG TLUXE TYCN

ARROW BR CWT GJS JUBILE MGT PDG ROJNA SPG ™ UOBKH

AS BROCK DCON GLAND KASET MILL PF RPC SPVI TMD UPA

ASEFA BTC DIGI GSTEL KBS MJD PICO S11 sQ TNP UREKA

Anti-Corruption Progress Indicator 2017

A ASK cHG FC GREEN  JUTHA  MATCH NINE PIMO. RWI SPPT TFI TU VNT
Al AU cHoTI FER GSTEL KASET  MATI NMG PK SANKO  SPRC THE VD WAVE
AIE BCH cHow FPI GUNKUL KBS MBAX NNCL PL SAUCE SR TICON T™vO WHA
AIRA BIC cic FSMART  HARN KCAR Mc NTV PLANB  SC SRICHA  TIP ™vT WICE
A BICHI coL GEL IFs KTECH  MFEC NUSA POST sccc ssT TKN TWPC WIIK
ALUCON  BLAND com? GFPT ILINK Kwe MIDA NWR PRINC  SCN STA TLUXE u TRUE
AMATAV BR CPALL GGe INET KYE MILL oGc PRO SEAOIL  SUPER TMILL UPA

AOT BROCK cPF GIFT IRC LeE ML PACE psTC SEED  sUSco ™ UREKA

APCO BRR CPR Gis 3 LEE MTLS PAF PYLON  SENA swe ™P uwe

AQUA CEN csc GLOBAL  JMART uT NBC PAP QTc SIRI symc TPA Vel

ARROW cGH EKH GoLD Mt LvT NCL PATO ROH SMART  TAKUNI TSE VIBHA

ASIA CHEWA  EPCO GpPsc JUBILE  MAKRO  NEP PCSGH ROJNA  SPACK  TBSP ™ VIH

ADVANC  BKI cPN FE INTUCH  LANNA  MSC PLAT PTT SAT SNP Tcme ™D UOBKH
AP BLA csL FNS IRPC LHBANK  MTI PM PTTEP  SCB SORKON  TFG ™Y WACOAL
AMANAH ~ BROOK  DCC Fss L LHK NKI PPP PTTGC  scc spc et ™
AP BTS DEMCO  GBX K LPN NSI PPS Qcon  sce spi THANI oG
AsP BwG DIMET  GCAP KBANK  MBK occ PRANDA  QH sep ssF THCOM Top
AYUD CENTEL DRT GLOW KCE MBKET OCEAN PREB QLT SINGER  sSI THRE TPCORP
BAFS CFRESH  DTAC HANA kel mMcoT  PB PRG RATCH SIS sssc THREL RU
BANPU civer oTC HMPRO  KKP MEC POI PSH RML SITHAI sV TPco Tsc
BAY cm EASTW HTC KSL MINT PE PSL ROBINS SMIT SYNTEC TIsco TSTH
BBL cns EcL icc KT8 MONO PG T sau smPCc  TAE ™ TreL
BcP cpi ecco IFEC KTC MOONG  PHOL PTG SABINA  SNC Tcap ™e ™

N/A
2s ARIP BSM css FMT INOX L1 NPK RCL SFP suc TITLE TSR VPO
Aav As BTC ctw FN INSURE M NPP RICH seF sun Tw TSTE vTE
ABICO ASAP BTNC cwT FOCUs IRCP MACO NVD RICHY SHANG SUTHA TK TTA WG
ACAP ASEFA  BTW o FORTH 1T MAJOR  NYT RIH SIAM sV T®s R WHAUP
Acc ASIAN BUI pcon FTE o MALEE  OHTL ROCK  SIMAT  SVOA ™ ™™ win
ADAM ASIMAR  CBG DCORP  FVC ITEL MANRIN  OISHI RP SKE SYNEX  TMC ™w WINNER The disclosure of the Anti-Corruption Progress Indicators of a listed
ADB ASN ccer ooo ac Ias MAX oRI RPC SKN T ™ Tuce WORK . - ;
s ATP30 cop DELTA cenco et oAl oto e oKR Tace o we WORLD company on the Stock Exchange of Thailand, which is assessed by Thaipat
AEONTS  AUCT cep oiGI GL IKN vecs PAE RS sKy TAPAC  TNDT wz we Institute, is made in order to comply with the policy and sustainable
AR BA CHARAN DNA GLAND  JsP MDX PDG RSP sLp TASCO  TNH Tven wPH . . ) -
AFC oAtk ono orer am s MEGA i N v . NpC Unc Wi development plan for the listed companies of the Office of the Securities
AGE BCPG cHuo EA GRAMMY  JWD METCO PR s11 SMm TcB TNR uBis xo and Exchange Commission. Thaipat Institute made this assessment based
AH BOMS a EARTH  GRAND  KAMART MGT PICO SAFARI  SMT Tce ToA UEC ver ) . . ) ; .
AHC sEAUTY oIty cason ot e o pow calEE  soLAR  Tecc . Ukem NP on the information received from the listed company, as stipulated in the
AT BEC cK ECF GULF KCM MK PLANET sam sPA TCI TPAC um YUASA form for the assessment of Anti-corruption which refers to the Annual
AJA BEM CKP EE GYT KDH MM PLE SAMART  SPALI TCOAT TPBI uUmMs ZIGA . .
AKR BFIT cmMo EFORL HET KIAT MODERN  PMTA SAMCO  SPCG TEAM TPCH UNIQ zmico Registration Statement (Form 56-1 )v Annual Report (FUHTI 56-2), or other
ALLA BGRIM cvR Eic HOTPOT  KKC MPG POLAR SAMTEL  SPG D TRIPL ue relevant documents or reports of such listed company. The assessment
ALT BGT oNT Emc HPT KooL  MPIC POMPUI  SAPPE  SPORT TFMAMA  TPIPP uPE ) ) ) ) )
AVA - color  Epo WTECH  KTIS Ne PORT SAWAD  SPWI toPRO  TPOLY UPoIC result is therefore made from the perspective of Thaipat Institute that is a
AMARIN - BIG COMAN  ERW HUMAN - kWG NCH PPM SAWANG  SQ ™ P uT third party. It is not an assessment of operation and is not based on any
AMATA B1Z cPH Esso HYDRO  LALIN  NDR PRAKIT sci ssc THAI ™® utP o ) A ) .
AMC BKD p— ESTAR ‘o1 Loc NETBAY  PRECHA  SCP ssp THANA  TRC v inside information. Since this assessment is only the assessment result as
ANAN BLISS cPT ETE 1en LH NEW PRIN sbe STANLY  THG TRITN UVAN of the date appearing in the assessment result, it may be changed after
Apcs BM CRANE  EVER IEC LOXLEY  NEWS PRM se STAR  THIP TRT VARO ) X )
APEX BoL cRD Fap HL . NEC - SEAFCO  STEC  THL TRUBE veom that date or when there is any change to the relevant information.
APURE BPP csp FANCY m LRH NOBLE RAM SELIC STHAI THMUI TSF v Nevertheless, AWS does not confirm, verify, or certify the accuracy
AQ BSBM csr FLOYD  INGRS  LST NOK RrCI sk stPI Tic TSI VNG

andcompleteness of the assessment result.

Source : Thai Institute of Directors
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This Report has been prepared by Asia Wealth Securities Company Limited ("AWS”). The information in here has been obtained from sources believed to be reliable and accurate, but AWS makes no
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